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Definitions:

o Actual costs: Those costs billed to Members/PEFA Participants

o Budgeted costs: As approved by the Board each December. Once
approved, budgeted costs do not change.

e Forecasted costs: As the year progresses, this is ColumbiaGrid’s best
estimate of future month costs. Forecasted costs will change (up or
down) based on the latest information available.
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December:

ColumbiaGrid

Treasurer's Report Narrative

For period ended December 31, 2018

e Total expenses (PEFA, Order 1000, & Corporate) of $230k in Dec were higher than the

average month of $217k in 2017. December expenses included the annual renewal of the

software license for PowerWorld.

* Asrelated to the PEFA Planning Parties' submitting Notices of Withdrawal from PEFA (see
note on page 5), it is yet to be determined whether potential severance payments have
moved from being remote to reasonably possible and whether a potential liability should

be noted or accrued on the financial statements.

PEFA
Corporate
Total

YTD Actual Costs compared to YTD Budgeted Costs

Actuals YTD Budget YTD Difference Below Budget

$ 1,742,590 S 2,033,792 S (291,201) 14.3%
696,051 865,314 (169,264) 19.6%

S 2,438,641 S 2,899,106 S (460,465) 15.9%

1

1 PEFA: Costs are lower than budgeted, led by: not using budgeted contingency, the
SNL/S&P Global subscription not being renewed, and through negotiating a favorable
office lease for reduced space at below market rates.

2 Corporate / General Funding: Costs are lower than budgeted, led by: not using budgeted

contingency, legal costs, and vacant exec. admin position.

Note: When PEFA runs under budget, the result is a lower than budgeted corporate cost
allocation credit to the Fifth Funding Agreement. This can be a contributing factor for
overall Corporate costs running closer to budget than total direct costs.

PEFA

Corporate
Total

Yearly Forecast compared to Budget

(Forecast includes twelve months of Actual costs and zero months of Forecasted costs)

Forecast 2018 Budget Difference Below Budget
S 1,742,590 S 2,033,792 S (291,201) 14.3%
696,051 865,314 (169,264) 19.6%
S 2,438,641 3 S 2,899,106 S (460,465) 15.9%

* Amounts related to the new line item for budget contingencies included in this year's
budget have been removed from the values shown in the Forecast column above. The
forecast is based on foreseeable expenses and we do not forecast extraordinary
contingency type expenses.

TR\ Monthly Report Narrative
Dettmer
1/18/2019
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ColumbiaGrid
Treasurer's Report

Forecasts Compared to MTFO and MTPQ **

Date of Forecast: January 18, 2019

2-yr Payment Cycle #6
Planning and Expansion Functional Agreement (January 2017 through December 2018)

Maximum Total Payment Obligation
{Former MTPQ = $4,996,145)

Costs by Year: 2017 Actuals
2018 Actuals
Total

$

5,166,014 (incl. 3.40% CPI Adj for
2015/16)

1,766,018
1,742,590 (page 8)

3,508,608

1,657,405 (MTPO - Total Costs)

Fourth Amended and Restated Order 1000 Functional Agreement (entered into April 1, 2016)

Base Payment Obligation

per section 3.1 (ii): an amount equal to $2,083.33 per

... Order 1000 Party shall ... pay to ColumbiaGrid Beginning January 1, 2017, Enrolled

Parties (Avista and PSE) are billed

calendar month ... $2,083.33/mo.
2018 Costs to be billed to To be billed to Avista: $ 25,000 Monthly credit
Enrolled Parties and credited To be billed to PSE: 25,000 to PEFA = $4,167
to PEFA: Total $ 50,000 (50,000/12)
2-yr Payment Cycle #1
Fifth Funding Agreement (January 2017 through December 2018)
Maximum Total Funding Obligation $ 3,700,000
(Former MTFO = $3,866,728)
Costs by Year: 2017 Actuals S 773,923
2018 Actuals 696,051 (page 10)
Total $ 1,469,975
S 2,230,025 (MTFO - Total Costs)

** MTFO = Maximum Total Funding Obligation \ MTPO = Maximum Total Payment Obligation

TR\ MTFO & MTPO Report
Dettmer 1/18/19
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ColumbiaGrid

Treasurer's Report
Allocated Forecast as of January 18, 2019

2018 Actual Costs by Entity
Total PEFA*** Funding Agr.

Avista* S 227,312 S 159,447 9.15% | S 67,865 9.75%
BPA 1,184,238 869,553 | 49.90% 314,685 | 45.21%
Chelan 73,839 40,777 | 234% | = 33,062 475%
Cowlitz** 48,793 48,793 2.80% - 0.00%
Douglas 30,321 - 30,321 1.74% - 0.00%
Grant 106,136 65,696 3.77% 40,441 5.81%
Puget* 404,477 296,589 | 17.02% 107,888 | 15.50%
Seattle 150,035 99,502 5.71% 50,533 | 7.26%
Snohomish 112,373| |  70,401| a4o0a% |  41,972| 603%
Tacoma 101,119 61,513 3.53% 39,605 5.69%

Total S 2,438,642 S 1,742,590 | 100.00% |S 696,051 | 100.00%

Member & Participant allocation percentages reflected in the above amounts are
based on year-end 2017 net transmission investment and control area load. In
early May of each year, ColumbiaGrid recalculates percentages based on the
most recently available data, e.g., in May '19 for year-end 2018.

*

Order 1000: Beginning January, 2017, Enrolled Parties , Avista and PSE, are each
billed $2,083 /mo. (25,000 /yr.) which is credited to PEFA. This credit totalling
$50,000 is included in the PEFA total above. For Avista and PSE the overall
total when including $25,000 /ea. for Order 1000 is:

Avista: $ 252,312 Puget: $429,477

*

*

Cowlitz' withdrawal from PEFA was completed December 31, 2018; therefore,
Cowlitz will no longer appear as a PEFA Party in subsequent reports.

***|Prior to December 31, 2018, all of the PEFA Planning Parties submitted their
Notices of Withdrawal from PEFA, initiating a 'withdrawal period' ending
December 31, 2020. Withdrawal notices may be rescinded at any time up to
December 31, 2020.

\ TR \ 2018 Allocated Forecast
Dettmer
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Columbialelils

BALANCE SHEET

ASSETS
Core Business
Cash and Investments
Accounts Receivable
Prepaid Expenses
Property & Equipment - Cost
Property & Equipment - Accum Depreciation
Office Rent Security Deposit
Sub-total Assets

Non-Core Business
Cash and Investments (SOA advance)

Total Assets

LIABILITIES
Core Business
Accounts Payable
Member Cash Advances
Accrued Liabilities
Sub-total Liabilities

Non-Core Business
Member Cash Advances (SOA)

Total Liabilities

UNRESTRICTED NET ASSETS

TOTAL LIABILITIES & NET ASSETS

EXPENSES (Cash Basis)

Core Business
PEFA
Corporate
Sub-total Expenses

Non-Core Business
South of Allston (SOA)

TOTAL EXPENSES

TR\Balance Sheet & Expenses (Year over Year)
Novelli \ Dettmer
1/17/2019

Balance Sheet and Expenses

Dec 31, 2018 Dec 31, 2017 § Change % Change

$ 743,844 § 684,420 $ 59,424 8.7%
241,462 316,782 (75,320) -23.8%
135,274 113,797 21,477 18.9%
497,992 542,433 (44.,441) -8.19%

(487,181) (527,669) 40,488 7.7%

9,471 13,853 (4,382) -31.63%

$ 1,140,861 $ 1,143,616 $ (2,755) -0.2%

- - - 0%

$ 1,140861 $ 1,143,616 $ (2,755) -0.2%

$ 101,971 § 122635 $§ (20,664) -16.9%

- - - 0.0%

73,101 72,377 724 1.0%

$ 175,071  $ 195013 § (19,941) -10.2%

- - 0.0%

$ 175,071 $ 195,012 § (19,941) -10.2%

965,790 948,604 17,186 1.8%

$ 1,140861 $ 1,143,616 $ (2,755) -0.2%
Jan-Dec 2018  Jan-Dec 2017 $ Change $ Change

$ 1,742,590 $ 1,766,018 §  (23,428) -1.3%

696,051 773,924 (77,873) -10.1%

$ 2438641 $§ 2539942 § (101,301) -4.0%

- 39,954 (39,954) -100.0%

$ 2438641 S 2579896 § (141,255) -5.5%

Page 6



ColumbiaGrid
Actual Expenses - YTD Year over Year Comparison (Cash Basis)

Core Business*

Non-Core Business**

Actual Actual Actual Actual
Expenses Expenses | Total Expenses | Total Expenses Expenses Expenses
Jan-Dec 2018 | Jan-Dec 2018 | Jan-Dec 2018 | Jan-Dec 2017 | ¥ Change Jan-Dec 2018 | Jan-Dec 2017 $ Change
PEFA Corporate SOA SOA
Directors' base comp. | $ - $ 186,045 | $ 186,045 | $ 185,536 | $ 509 $ - $ - $ g
Directors' meetings - 20,310 20,310 41,287 (20,977) - - =
Directors' expenses - 8,166 8.166 6,261 1,905 - - =
Salaries / other comp. 728,424 598,841 1,327,265 1,310,632 16,633 - 3,447 (3.447)
Payroll Taxes & Benefits 224,056 183,982 408,038 418,986 (10,948) - - =
Consulting Expense - 2,i75 2,175 1,050 1,125 - 12,373 (12,373)
Member Services - - - - - - - =
Legal Expense 1,131 7,234 8,365 28,695 (20,330) - 12,718 (12,718)
Mtg. Rooms & Catering 5,401 5,868 11,269 18.643 (7,374) - - -
Dues & Conferences 32,167 2,337 34,504 59,250 (24,746) - - -
Office Lease / Bldg. svcs 68,840 59,220 128,060 160,387 (32,327) - - -
P/R & Retirement fees - 20,321 20,321 17,772 2,549 - - =
Audit & tax prep. fees - 8,424 8.424 7.500 924 - - =
Computer mntce. & svc. 14,528 11,785 26,313 26,310 3 - - -
Insurance 35,026 47,474 82,500 83,781 (1,281) - - S
Taxes & fees - 19,419 19,419 22,752 (3,333) - - -
Phones & Data Lines 12,808 12,345 25,153 30,319 (5,166) - - -
Office Supplies 2,117 5,793 7,910 9,251 (1,341) - - =
Printing & copying 2,692 1,351 4,043 11,462 (7,419) - - =
Bank service charge - 980 980 1,285 (305) - - -
Advertising expense - - - 208 (208) - - -
Website Support - - - 1,950 (1,950) - - -
Employee Dev.& Recogr 3,031 5,067 8,098 2,71 5,387 - = =
Travel Expense 25,679 3,160 28,839 24,983 3,856 = = -
Meals Expense 4,025 1,338 5,363 5,288 75 - - 5
Mileage Expense 512 400 912 2,052 (1,140) - - -
Miscellaneous Expense - - - - - - - -
Computer equip./softwar 119,985 - 119,985 127,325 (7,340) - - -
Leasehold remodeling - - - - - - - =
Office furnishings - - - - - - - -
Sub-total $ 1280422|% 1,212,035($ 2,492,457 | $ 2,605,676 | $ (113,219)| | $ - $ 28,538 | $ (28,538)
Order 1000 Disbursemei| (50,000){ $ - (50,000) (50,000) - - - -
Less: Corp. cost alloc. 512,169 (512,169) - (11,415) 11,415 - 11,415 (11,415)
Less: Other revenue - (3,816) (3,816) (4,319) 503 -
Total Expenses $ 1742590 % 696051 | $ 2,438,641 | $ 2,539,942 $ (101,301) | $ - $ 39,954 | $ (39,954)

TR\Expenses YTD Year over Year Comparison

Novelli \ Dettmer
1/17/2019

*PEFA, Order 1000, & Fifth Funding (Corporate)
** South of Aliston (SOA)
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ColumbiaGrid
Planning and Expansion Functional Agreement (PEFA)

2018 Actual Costs through December compared to Budget

Actuals
Year-to-Date Year-to-Date compared to
Actuals Budget Budget
Salaries / other comp. $ 728,424 $ 727,660 $ 764
P/R Taxes & Benefits 224,056 250,544 (26,488)
Consulting - 2,500 (2,500)
Legal Expense 1,131 15,000 (13,870)
Dues, subscriptions, conferences 32,167 50,600 (18,433)
Meeting facilities / catering 5,401 6,000 (599)
Office Lease / Rent 66,185 93,819 (27,634)
Building services 2,655 1,200 1,455
Phone & data lines 12,808 18,000 (5,192)
Computer Maint./Licenses 14,528 18,000 (3,472)
Office supplies 2,117 3,000 (883)
Printing & copier 2,692 7,800 (5,108)
Travel expense (air/hotel) 25,679 23,000 2,679
Meals expense 4,025 3,600 425
Mileage expense 511 1,500 (989)
Liability Insurance 35,026 33,000 2,026
Staff recruiting & hiring - 500 (500)
Employee training/ recogn. 3,031 1,200 1,831
Equip (Computer/Office) 5,491 6,000 (509)
Engineering Software 114,494 90,500 23,994
Misc. / Budget Contingency - 135,000 (135,000)
Total direct costs $ 1,280,422 $ 1,488,423 $ (208,002)
Plus: Corp. cost allocation 512,169 595,368 (83,200)
Sub -Total $ 1,792,590 $ 2,083,792 $ (291,201)
Less: Order 1000 billings (50,000) (50,000) -
Total $ 1,742,590 $ 2,033,792 $ (291,201)

TR\ PEFA \ Monthly Report \ Budget comparison

Dettmer
1/18/2019
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2018 - Actual Costs through December compared to Budget

Directors' base comp

Directors' meetings

Directors' expenses

Salaries / other comp.

Payroll taxes & benefits

Consulting - Regular

Consulting - Development

Member Services

Legal expense

Payroll & retirement fees

Dues, subscrip., conferences

Meeting facilities & expenses

Office lease / Rent

Building services

Phone & data lines

Computer maintenance / svcs

Office supplies

Bank service charge

Printing & copier

Travel expense (air/hotel)

Meals expense

Mileage expense

Wash. B&O Tax / fees

Computers, Equip, Software

Audit & tax preparation

Liability Insurance

Staff recruiting & hiring

Employee training/ recogn.

Office furniture

Misc / Budget Contingency
Total direct costs

Less: Corp. cost allocation

Less: Sources of other revenue

Total

\ TR \ Funding Agr Monthly Report \ Budget

Dettmer
1/18/19

ColumbiaGrid

Fifth Funding Agreement

Year-to-Date
Actuals

$ 186,045
20,310
8,166
598,841
183,982
2,175

7,234
20,321
2,337
5,868
54,761
4,459
12,345
11,785
5,793
981
1,351
3,160
1,339
400
19,419

8,424
47,474

5,067

Year-to-Date
Budget

$ 1,212,035
(512,169)
(3,816)

$ 186,045
20,000
10,000

634,104
213,905
2,000

50,000
17,500
6,500
7,000
86,129
2,000
15,000
22,000
7,500
2,000
6,000
12,000
2,500
1,500
25,000
6,000
7,800
52,000
500
500

70,000

Actuals
compared to
Budget

$ 696,051

$ 1,465,483
(595,369)
(4,800)

310
(1,834)
(35,263)
(29,923)

175

(42,766)
2,821
(4,164)
(1,132)
(31,368)
2,459
(2,655)
(10,215)
(1,707)
(1,019)
(4,649)
(8,840)
(1,161)
(1,101)
(5,581)
(6,000)
624
(4,526)
(500)
4,567

(70,600)

$ 865314

$ (253,447)
83,201
984

$ (169,263)
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